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The objectives of the Policy are to achieve substantive
self reliance in the design, development and production
of equipment / weapon systems / platforms required for
defence in as early a time frame as possible; to create
conditions conducive for the private industry to take an
active role in this endeavour; to enhance potential of
SMEs in indigenization and to broaden the defence R&D
base of the country.
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With the aﬁjectiw: of creation of :{Eﬁ'nce industrial base in the country,
09 Defence Public Sector Undertakings (DPSUs) and 41 Ordnance Factories
have been established under Department of Defence Production for
manufacture of wide array of weapon systems, platforms & equipment
required for the Armed Forces.

Marching towards Self Reliance

* All naval ships and submarines on order are being constructed in Indian
Shipyards.

« During the last three years, over 75% of the total expenditure by the Indian Army
on capital acquisition has been for orders placed on Indian firms.
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Expenditure on capital procurement of Army, Navy & Air Force from Foreign Vendors
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F_Make in India

Level Playing Field

Exchange Rate Variation (ERV) protection
made applicable for Indian private sector
at par with DPSUs for all categories of
acquisitions

The Excise Duty/Custom Duty regime made
uniform for all segments of industry, viz.
Indian private sector as well as public sector

Defence Offsets
Services as an avenue for
discharging offsets restored

Enabling Policies

’

‘Make’ Procedure

To promote Design and Development,
revised 'Make' procedure issued, with
Government funding upto 90% and
preferential treatment to MSMEs for
certain categories of projects

FDI Policy

FDI upto 49% allowed under automatic
route and above 49%, with FIPB approval
on a case to case basis

Industrial Licensing Policy

65% to 70% of the items i.e.
parts, components, subsystems,
raw materials etc. removed from
purview of industrial licensing

Outsourcing and Vendor
Development of DPSUs/OFB

Comprehensive guidelines
issued for DPSUs/ OFB, which
include vendor development
for import substitution

Defence Export
List of military stores requiring NOC
put in public domain to remove ambiguities

Requirement of End User Certificate to be
countersigned/stamped by Government

authorities dispensed with for exports of
parts, components and sub-systems, etc
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F:Make In Indiij

'Make in India’ Portal

‘Make in India’ portal for defence production
(www.makeinindiadefence.com) launched,
covering all policy and procedural issues related
to defence industry

Defence Offsets

Foreign companies no longer required to indicate
Indian Offset Partners (IOPs) and components
for discharge of offsets at the time of signing of
the contract. Flexibility introduced, to provide
information at least one year before the
discharge or at the time of discharge

Change of I0Ps and offset components allowed

even in signed contracts ’

Defence Export
Standard Operating
Procedure (SOP) for
issue of NOC for export
put in public domain

Specific time limits
introduced for issue of NOC

.. &

An interactive portal, facilitates and provides
promotional measures aimed at private sector
entry into the sector

Industrial Licensing

Initial validity of industrial licence
increased from 3 years to 15 years,
further extendable upto 3 years

Clause related to annual
production capacity removed
from the licence

Ease of Doing

Business

NOC is issued for the
complete order with a validity
of 2 years

Provision for in-principle
approval introduced to facilitate
companies to explore overseas
markets

’

Foreign Investment

Restriction on Foreign Institutional Investors (FIl)
removed within a cap on composite foreign
investment giving flexibility to investors

Restriction of 51% shareholding by single largest
Indian shareholder removed

For cases above 49% approving authority is FIPB
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Ordnance Factory Board

Major Platforms Delivered

+ Infantry Combat Vehicle (BMP-Il) and its variants : 130 Nos

* 105 mm Artillery Guns : 81 Nos

+ Pinaka Rockets : 2507 Nos

* Bi-Modular Charge System for 155 mm Artillery Guns : 1880 Nos
+ Lighter version of 0.22" Revolver ‘Nidar’ : 25 Nos

Major Platform under Production
« Tank T-90

105 mm
Light Field Gun







Ordnance Factory Board

Major R&D Products

155 mm x 45 calibre
Artillery Gun System
‘Dhanush’

Upgrading of 130 mm
Artillery Gun to 155 mm

5.56mm Assault Rifle
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Hindustan Aeronautics Limited

Major Platforms Delivered
Fourth generation fighter aircraft SU-30 MK-1: 26 Nos
Multi-purpose Light Transport Aircraft-Dornier (D0-228) : 07 Nos
* Advanced Light Helicopter (ALH)-Dhruv : 35 Nos
Tandem seat Advanced Jet Trainer-Hawk : 32 Nos
Cheetal Helicopter : 05 Nos

Major Platform under Production
Indigenously designed and developed Light Combat Aircraft (LCA) Tejas
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Bharat Electronics Limited

Major Platforms Delivered

tracking airborne targets

Medium Range Surveillance &
Tracking - 3D Tactical Control Radar :
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Major Platforms Delivered

+ High Mobility Vehicles: 179 Nos

+ Metro Cars for Delhi Metro Rail Corporation: 204 Nos
* BMC Mine Cruiser: One

« BE 1800 E Electrical Excavator

Major R&D Products

« Armoured Repair and Recovery Vehicles (ARRV)

» Stainless Steel Saloon for Metro cars

+ 200 Ton Electric drive dumper-BH 205E : N
+ Intermediate Cars for DMRC RS4 / RS6 : 67 \

Excavator BE1800E
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Indigenisation of BEML Tatra Vehicle

Initially BEML manufactured BEML Tatra vehicles with large import content

In the last two years, BEML has indigenised critical aggregates i.e. back bone
tube with differential axles, engine and right hand drive cabin

8x8 BEML Tatra Vehicles being indigenised and current level of
indigenisation is 84%

10x10 BEML Tatra Vehicles for Smerch Launcher System being indigenised and
current level of indigenisation is 64%

91 vehicles with indigenous back bone tube with differentials and 10 vehicles
with indigenous engine have been delivered during 2015-16
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Bharat Dynamics Limited

Major Platforms Delivered

Akash - Surface to Air Missile: 655 Nos
Invar Anti Tank Guided Missile

(ATGM): 3000 Nos

Konkur- M ATGM: 9369 Nos

Milan -2T ATGM : 486 Nos

Advanced Light Weight
Torpedo : 08 Nos

Major R&D Products

Flare Chaff Dispenser for ALH

Konkur-M RF Anti Tank Guided
Missile with range of
4 kms

Counter Measure Dispensing
System (CMDS) for Mirage
aircraft

Fagot Launcher Adopted to
Milan Equipment (FLAME)
Mark-II
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Mishra Dhatu Nigam Limited

Major Products Delivered

Various grades of different alloys in different shapes like ingot, billet, ring, bar,
sheet and wire

Mi — 17 Composite Armour Panels (Ceramic-titanium bonded)

Major Products under Production
« Hafnium metal: For the applications in space sector

Radial Axial Ring Rolling

Major R&D Products

Ti-26A (equivalent to IMI 685)
isothermal disc forgings for Adour
engines

Carbon fibre composites for
Aerospace sector

Complex super alloy (Superni 42N) for
Submarine applications

Precipitation hardening Martensitic
Stainless Steel (MDNA475) for
Aerospace applications

Import Substitution

Armour solutions for Mi-17
Helicopter

+ Special steels, super alloys &
investment cast products
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Major Platforms Delivered
«  Two warships of Destroyer class 'INS Kolkata' and ‘INS Kochi’

Major Platforms under Production

Warships of Destroyer Class

Warships of Frigate Class with Stealth features
Submarines of Scorpene Class

Import Substitution
* Indigenous Bow

INS Kochi
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Hindustan Shipyard Limited

Major Platforms Delivered

+ Inshore Patrol Vessel: One

+ 25T Bollard Pull Tug: Two

«  Medium Refit of Submarine 'Sindhukirti’
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Garden Reach Shipbuilders & Engineers Limited

Major Platforms Delivered

+ Anti Submarine Warfare
Corvette 'INS Kamorta' and
‘INS Kadmatt'

+ One Offshore Patrol Vessel
‘Barracuda’ to Mauritius

Major Platforms under
Production

*  Water Jet Fast Attack Craft
+ Landing Craft Utility

* Anti Submarine Warfare
Corvettes

Major R&D Products

+ Multirole Compact Offshore Patrol Vessel

* Laser Tracker Technology for Hull Alignment
+ Design of Stealth Inshore Patrol Vessel

Import Substitution
« Trawhella Grab for Bailey Suspension Bridges
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Goa Shipyard Limited

Major Platforms Delivered

+ 105 m Offshore Patrol Vessel to Indian Navy & Coast Guard : 3 Nos
 Shore Based Test Facility for training of Pilots

* Fast Patrol Vessel to Mauritius : 11 Nos

+ Damage Control Simulator to Myanmar : One

Major Platforms under Production
« 1000 T fuel Barge
» 19.8 m Fishing Research Vessel

Major R&D Products :

* Hull form for 115 m Survey Vessel platform
* Hull form for 72 m Coastal Patrol Vessel

« 110 m Multi-Mission platform

* New OPV for Sri Lanka

OPV Samarth
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Value of Production

(% in Crore)
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Exports

(% in Crore)
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Figures are based on export from DPSUs, OFB and value
of NOCs issued to the private sector.

Offset Obligations & Claims

(Figures in Billion US Dollars)
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» Offset obligations are as per phasing given in the offset contracts.
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+++ This is an aggregate figure, though some contracts may have excess/shortfall
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Major platforms exported/commissioned

Dornier Aircraft (Do-228)
to Mauritius

Advanced Light Helicopter
(ALH) —=Dhruv to Nepal

Cheetal Helicopter to
Afghanistan

Radar Warning Receiver
to Russia

Thermal Image Fire Control System (TIFCS) to Israel

Compact Multi-purpose Advance Stabilisation System (CoMPASS)
to Israel

12.7 mm 'Prahari’' Gun to Mauritius
Chaff Launcher Kavach MoD Il to Italy
BE 220 G Hydraulic Excavator to Nepal

Multi-purpose Support
Vessel to Bahamas

Offshore Patrol Vessel
MCGS Barracuda to
Mauritius

Naval Surveillance Radar
to Myanmar
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Production Capacity under Augmentation

L]

+ GSL building infrastructure for manufacturing of
Mine Counter Measure Vessel (MCMV) by creating
facilities for construction of high technology
Glass Reinforced Plastic (GRP) hull

Foundation stone laid by Hon'ble Prime Minister
for new helicopter manufacturing facility at
Biderehalla Kaval, Gubbi Taluk, Tumakur

Second production line for Advanced Light
Helicopter (ALH) Dhruv inaugurated in
December 2015

Capacity for manufacturing of T-90 tanks
being enhanced

Capacity for manufacturing of Pinaka rockets
being enhanced

Manufacturing facilities for Medium Range
Surface to Air Missile (MRSAM) being set up
at Ibrahimpatnam Hyderabad

47



UHUHUAY

o THUHUHS & foru 98 "o ufshun & d=d fAfted ufRaresr &
fa®mrT ard 10 BRS %, (TR gRT fad uifyd) 3R 3 *vls .
(STT g1 fasT 9ifta) & eifSe Fe] 81 Afey

* UHUYHUHS & GIRY YRAY 3THae 9EER & wU § Ifhdc
fFded & fofw 1.6 & TU% BT AR ©

I —3g

RIC—3Y B IaT o B g AEGID &3 & Tl & IUHA!
3R 3mgy FAEifRl & Sarei /9el @) qeaE oxd @ forg, S

HUgUel H W, IO 3R dd-idl [arere faaxol | |Hsiar

forg famr €t o7\l ®

148



MSME

* New ‘Make’ Procedure earmarks projects not exceeding development cost of
10 Crore (Government Funded) and X 3 Crore (Industry Funded) for MSMEs

Multiplier of 1.5 permitted for discharge of offsets through MSME as Indian
Offset Partner

Start-ups

To promote start-ups, all Defence Public Sector Undertakings and Ordnance
factories to identify products / items for which eligibility criteria related to prior
experience and prior turnover for vendors can be relaxed without compromising
quality and technical specifications
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Skill Development

Ordnance factories and DPSUs scaling up the provision of apprenticeship
training from existing 2.5% to 10%

DPSUs have identified ITls for providing support towards operational cost,
upgradation of the existing infrastructure etc

Spare equipment and machineries with DPSUs and Ordnance factories
identified for donation to ITls and other training institutes for training purposes

DPSUs encouraged to contribute 20% of their CSR funds for Skill
related activities

Spare capacity of training facilities of DPSUs and Ordnance factories being
provided to ITls or NSDC partners for skill training purposes

DPSUs encouraged to setup Center(s) of Excellence for training in the area of
specialised/niche category and equip the center(s) with adequate physical
infrastructure

Memorandum of Understanding (MoU) signed with Ministry of Skill
Development & Entrepreneurship, on 13th July 2015, to facilitate programmatic,
technical & financial collaboration
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Steps towards preventive vigilance in DPSUs & OFB

[ @eId Fddd AN | Gerlg 2014 # | During Annual Zonal
AT aifife &g JaeRer giem | Sectoral Review meeting
JoPh @ TR Ahd &85 B el held in July 2014, Central
SUHAT &R Ry fAf 9 3 Vigilance Commission
BRI H uReRdr aiR fregerar commended Department of

A @& feog g% fhy g A= Defence Production for initiating various
HUTTETTd Qjﬂ'l'\?r P forq e Sared systemic improvements to bring transparency
VT 1 WRTEAT &F 2 and fairness in working of DPSUs and OFB

SR I @& AT | WA / Uhel MIAaT B @ | BIo] HHI T &
Proportion of Limited/Single Tender reduced considerably through
Vendor Development

FretRa e qea & eiftres @1 wicmeil # A & & e SusmHt / gy il €
FRT A—{TT R UR FEIER
Integrity Pact signed by DPSUs/OFB in contracts above a prescribed threshold value

[T &5 & & SUHHI /AP AT 91 ST ST 80 LT &1 tfermm
s—arfermnfiT & A | BT

DPSUs/OFB making about 80% of procurement through e-procurement

TSI Te &7 o 381 SUHAT / 3mge Al aTe gRT v el / faenfrae o1 enfiet g S &1
YAf¥ad &= & forg fmior i &R srftrwnfi Frmmafer o Fafia wu @ sree fear e
Works and Procurement Manuals beingreqularly updated by DPSUs/OFB to
ensureinclusionoffreshinstructions/guidelines

| AT & @ Jef IuhHl / e il g # gageiier ual @1 ug= &) 9l 8 8iR
I el-of HI=ARYT 1A & AR YL el WA= fbU oid 2

Sensitive postsinall DPSUs/OFB identified and rotational transfers made as per the
rotational transfer policy

ufd 9 e wadd Aaedl Gl AR G ol wRiE (HdeTtie 85 @ v
SussHl /Mgy el 9 & Aen) S8 ol 2

An independent inter organisation audit of Vigilance (amongst the DPSUs/OFB)
carried out every year
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